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TEMPORARY ASSISTANCE FOR NEEDY FAMILIES
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W-2 Contract Policy Issues

[LFB Paper #1043] i

. \
Motion: X @ g ¢

| DA
: 7
/DTrect DWD to modify its contract terms for the 2002-2003 W-2 contracts to allow
agencies to recewe a one-case crcdlt only to mest the base contract and right of first selection
benchmark, ddRotto rese ! :

ysor the unrestricted bonus.

ﬂééﬂ% [l
Dlrect DWD to amend its contract terms for the 2002-2003 W-2 contracts to mak IK
kﬁw\gf the following changes 1o the performance standards:

a. Modify the extenswn requests standard o require timely process'mg and CARES  ~
documentation of requests @ '

a base contract and nght of first selection requirement) Eliminate the
use of this standard in determining ity reir 2 gfand unrestricted bonus funds.

e

b. Modify the customer satisfaction standard to distribute unrestricted bonus funds to

all agencies that have an average score exceeding 6.5 on each survey item, instead of providing
unrestricted bonuses only to the top-10 scoring agencies. g q

Modify the. financial management standard to require "significant audit ﬁndmg" to
include an audit finding of unallowable or guestioned costs of 2 certain percentage of the contract

C.

amount.

.

odify the statutes to require DWD to utilize a competitive process to seloct W-2 agencics
starting with the 2004-2005 contracting process, using criteria including but not limited to cost and 7

5
g8
prior experience, unless it opts to re-contract with agencies based on standards developed by the )ﬁf ;
-9 Department. Direct DWD to modify its contract terms for the 2002-2003 W-2 contracts to reflect o cf“
\ this policy change for the 2004-2005 contracts. This would provide DWD with the flexibility 1o »,SDQ f'fJ gﬁ? .

% utilize either a competitive process or right of first selection process.

Modify the statutes to specify that right of first selection would not apply for the 2004-2005" .,QW}SD
W-2 contracts in cases where the geographic area had been changed, effective for the 2004-2005 5(@\
contracts. Direct DWD to amend the contract terms for the 2002-2003 contracts to state that the

@S S
right of first selection will not apply for the 2004-2005 contracts in cases where the geographic area ( ‘x I
has been changed.

’ e Direct DWD to modify its contract terms for the 2002-2003 W-2 contracts to specify that
o penalties for unallowable expenditures would be 50% of the unallowable amount.

Motion #790
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pass-through program; (k) an increase of $190,600 annually for the kinship care progfam to
cdrect an inadvertent error; (1) an increase of $1,856,200 in 2001-02 and $3,024,4004% 2002-03
for the caretaker supplement program to correct an inadvertent error and tgGlly fund the
programN(m) an increase of $50,100 in 2001-02 and $62,600 in 2002-03 for st#fe administration
to correct aminadvertent error; (n) a decrease of $18,800 in 2001-02 and $25,100 in 2002-03 for
fraud and front-end verification to correct an inadvertent error; (o) an/iicrease of $3,645,900 in
2001-02 for the early~childhood excellence program; and (p) a dgefease of $4,800 annually for
adolescent services/ pregitagey prevention programs to correct afi inadvertent error.

t)

4. LFB Paper #1042:
benefits, which would provide bene:
\ families under the Governor's proposal,
and $2,773,000 FED in 2002-03.

Alternative 2. Deny the recommended increase in W-2
or 7,244 families on a monthly basis as opposed to 7,651
ssulting in a decrease of $1,386,500 FED in 2001-02

7

LEB Paper #1042 atives 6a and 6b. Transfer food stamp and MA eligibility
s to the income maintenance contracts and: (a) delete the
provision in current law requiriig W-2 agencies to certify eligibility for and issue food stamps, to
the extent permitted by fedefal law or a waiver from the U.S. Department of Health and Human
Services; and (b) deletg“the provision in current law allowing W-2 agemsies to administer MA
eligibility determingd6n to the extent permitted by federal law or a waiver from the U.S.

Department of Hedlth and Human Services.

6.~ - LFB Paper #1042. Alternative 7b. Decrease the allocation for administration and
servicezin the W-2 contracts by 5% from the Governor's recommendation (net of amounts for™A
and food stamp eligibility detexmmatlon) for a total savmgs of $2,611
222,200 FED in 2002-03. /v 5
\|\ contracts..for -benefits may fot be transferred 10-the allocation for services and administration,
‘eﬁecnve January 1, 2002:»

7. LFB Paper #1042. Altemnative 8a. Reduce the allocation for performance bonuses
02 by $1,951.,36Q FED to reflect thbgmount gfHonuses agencics are projected to
€ar 2000performance. :

eceve

l&LL_-

8. \\ LFB Paper #1042. Altemative 9b. Instruct DWD to place an amount equal to 4%

contracts. Specify that agencies would be eligible for the first 2% if they meet the performance
‘standards set in DWDs draf contract terms for community reinvestment. Specify that agencies
would be eligible for the sedgud 2% if they meet the performance standards in DWD's

| contract terms for unrestricted perfoxgance bonuses.

9. LFB Paper #1042. Modify™the allocation for the last six months of community

-of the contrac unt for performance bonuses in the contract terms for the 2002-2003 W-2 . ¥

reinvestment funding associated with the 1997-95~W2 contracts ($20,849,000) by: (a) directing
DWD to not extend the deadline for expending funds for Community reinvestment associated with
the 1997-1999 W-2 contracts past December 31, 2001; §) spetifyang that any community
reinvestment funds not expended by that date would be placed in int Comsjttee. on Finance's

\Q\mﬁmmglcrn{tsappmpﬁaﬁon to be used as a contingency fund for W-3 cash benefits, child

Motion #346
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care subsidies and kigship care benefits.

A 10}  LFB Pappr #1042/ Alemative 12b/ Regduce the gllocation for community

reinvestment in 2001-03 by $12,74,800 D to refléct not rebudgeting funds that were urfspeht in
1999-01 fox thé first six #ponthg of commynity réinvestment associated with the-1997-1999 W-2
pritracts.

\ A
%‘b)‘ ’ 1. LFB Paper #1042. Altemative 15. Direct DWD to eliminate community - mw%(ﬂ%’
reinvestment funding from the 2002-2003 W-2 contracts.

12.  LFB Paper #1043. Require DWD to hold public hearings and consylt’with the

W 7| Milwaukee County Department of Human Services prior to implementing any changés to the W-2
geograplic regions.

B
"J» i\" 13. \ _LFB Paper #1044. Alternative 4. Eliminate $500,000 annyélly for the Milwaukee
e { - |+ Private IndustrtkCouncil. Modify the statutes to require DWD to perforfu the following oversight
\_&’ |" an coordination Rgmctions for W-2 agencies in Milwaukee Cotty: (a) monitor agencies'
/ a\ ‘\‘ compliance with the Jyovisions in their contracts; (b) provide techiical assistance; and (c) assist in

——

~-...|  thecoordination of W-2sgrvices among the five Milwaukee Coufity W-2 agencies.

14.  LFB Paper #1045. Delete the stétutory langdage allowing DWD to submit a plan to

c(\'\ the Secretary of DOA for appro¥al to limit participatiop/n the Wisconsin Shares program if DWD
\\;&‘ determines that funds allocated fox child care subsjdies are insufficient to provide a subsidy to

eligible recipients.

43 15. LFB Paper #1046. Provide additional funding for child care subsidies of
Y (N $32.025,000 FED in 2001-02 and $63,075,60Q FED in 2002-03.

16.  LFB Paper #1046. Alternative XA Reduce funding for the following items: (a)
+ employment skills advancement frogram ($100,0Q0 annually); (b) children first ($1,660,000
"06(\) » annually); (c) state administratjen (318,800 in 2001-0% and $25,100 in 2002-03); (d) work-based
W learning programs ($6,399,090 in 2001-02 and $2,000,08Q in 2002-03); (¢) workforce attachment
and advancement ($359,000 in 2001-02 and $5,000,000 in 2Q02-03); (f) early childhood excellence
(85,000,000 in 2002-03); and (g) early pregnancy identificationN$100,000 annually).

Pl

-—

g 17. LFB/Paper #1047. Revise the statutory provisions rélating to the indirect child care
\i(” allocation for 2081-03 to allow funds to be used for a child care schajarship and bonus program,
\0%6“\ safe child cargActivities and the DWD Office Child Care.
O Ogx i AR\
% (:) 18/ LFB Paper #1 /047-/Altcmaﬁve 4. Decrease funding for indirectghild care to reflect
y o\ \"a reducion of: (a) $750,000 annually for resource and referral agencies; and (b) $182,200 annually
for day care administration for Milwaukee County foster parents.

& 120 19.  LFRB Paper #1047. Eliminate $1,000,000 FED annually of finding for child
/quality improvement grants and provide $1,000,000 FED annually for a high quality Chlld Qre

&
Qx‘ " ‘leé?"W"/\cm ke L
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SJzier-Rosenthal, lvy

From: Carreon, Victoria

Sent: Thursday, May 24, 2001 2:34 PM
To: Sager-Rosenthal, Ivy

Subject: JFC action

For #11 in the motion, Rob and | agreed that non-statutory language would probably be appropriate
LRBb0366/1 looks fine. '




Sé’ger-Rosenthal, vy

From: Carreon, Victoria

Sent: Wednesday, May 30, 2001 1:01 PM
To: Sager-Rosenthal, lvy

Subject: 'RE: Motion 346 - #8.

OK- the May terms are fine.

From: Sager-Rosenthal, Ivy .
Sent: Wednesday, May 30, 2001 11:49 AM
To: Carreon, Victoria

Subject: RE: Motion 346 - #8.

| took a look at the changes, the only change in performance standards was in s. 6.6.1 on page 3, under "Deliver High-.
Quality . . . ." In the May version, "Appropriate tier placement” was changed to "Assessment for Appropriate W-2
Placement and Extension". If | refer to the April contract terms, then the May change won't be included. Aiso,

referring to the April terms will require a provision to direct DWD to amend the May terms back to the April terms. It
seems like a lot to do for just a minor change. Could we refer to the May terms? | know this is getting really technical
but I'm guessing that DWD will find problems with the provision unless it’s really spelled out for them. Let me know
what you think. As always, call me if you want to discuss. ‘

vy

From:  Carreon, Victoria .

Sent: Wednesday, May 30, 2001 11:02 AM
To: Sager-Rosenthal, lvy

Subject: RE: Motion 346 - #8.

I don’t think there were any substantial revisions, but | was working off of the terms issued on April 23, 2001- so it
is probably best to refer to the April 23, 2001 version.

From: Sager-Rosenthal, Ivy

Sent: Wednesday, May 30, 2001 10:52 AM
To: Carreon, Victoria ]

Subject: Motion 346 - #8.

When were the draft contract terms issued by DWD? On DWD’s website, the contract terms appear to have
been updated on May 14, 2001. Is it correct to refer to the contract terms as "the draft contract terms issued

by the department on May 14, 2001" or did JCF have the earlier terms in mind? (Did the terms change
between the first draft and the second draft?)
Thanks,

Ivy

Ivy G. Sager-Rosenthal
Legislative Attorney
Legislative Reference Bureau
P.O. Box 2037

Madison, WI 53701-2037
(608) 261-4455
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LFB:...... Carreon — W-2 contract modifications

For 2001-03 BUDGET — NoT READY FOR INTRODUCTION
'~ LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locations indicated, amend the bill as follows:
- 1. Page 790, line 21: after that line insert:
“SECTION 1657g./49.143 (1) (a)%(f the statutes is repealeci and reereated to read:
49.143 (1) (a) Except as provided‘ in par. (ar)\,/the department may do any of the
following:
1. Award 4a contract, on the basis of a competitive process approved by the

secretary of administration, to any person to administer Wisconsin works in a
geographical area determined by the department\qmder sub. (6).\/

2. Contract with a Wisconsin works agency to administer Wisconsin works if
that agency has met the performance standards established by fhe departrﬁent
under sub. (3)\,/during the immediately preceding contract period.

X _
SECTION 1657j. 49.143 (1) (ag) of the statutes is created to read:
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49.143-(1) (ag) A contract entered into under par. (a) 2.\§1a11 be for a term of
at least 2 years. A Wisconsin works agency may elect not to enter into a contract
under par. (a) 2.\{fthe Wisconsin works agency informs the department by the date
established by the department that the Wisconsin works agency has made that
election. A Wisconsin works agency that has not met the performance standards
established by the department under sub. (3)\{nay apply for a contract under the
competitive process established under par. (a) 1?/

SECTION 1667m. 49.143 (1) (am)vgf the statutes is repealed.

SECTION 1657p. 49.143 (1) (ar)\_)c:f the statutes is created to read:

49.143 (1) (ar) If the department changes the geographical areas for Which a
Wisconsin works agency administers Wisconsin works as provided under sub. (6), the
department shall award contracts on the basis of the competitive precess established

v
by the department under par. (a) 1. regardless of Whether a Wisconsin Works agency f nck 1S wq;
o comhad

has met the performance standards established by the department under sub. (3}
SE‘CTION 1657r. 49.143 (1) (ay)‘fgf the statutes is amended to read:
49.143 (1) (ay) A county or tribal governing body that enters into a contract\ (&> 2

under par. (a) epéami{)ut elects not to compete for a subsequent contract under par.

(a) _1'_.\/shall provide the notice reqﬁired under this paragraph at least 6 months prior

to the expiration of its contract under par. (a) er—éam)-l\/A county or trlbal governing

P\om
body that elects not to enter into a contract under par@m—)—l— (a) 2. or to compete for

mbie
a contract under par. (am)—2{(agf)shall provide the notice required under thi 51“?-2.
- SYOe peciod
paragraph by the date established by the department, by rule, under par. arm) 1f(a ag).
T ceoxce

The notice shall be provided to all employees of the county or tribal governing body
who may be laid off as a result of the county’s or tribal governing body’s election not

to enter into or compete for a contract and to the certified or recognized collective
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bargaining representatives of such employees, if any. The notice shall inform the
employees and the representatives that the county or tribal governing body is
making the election not to enter into or compete for a contract; that the employees
may be laid off as a result of that election; that the employees masr wish to consider
forming a private agency to bid on the contract under par. (aS/L; that the employees
may o’btain informétion from the department on the competitive process under par.
(a) L and the contract requirements under this section; and that the employees may
obtain information .from the department on steps that the employees might take to
organize themselves to form a private agency for the purposes of competing for a
contract under par. (a) léJ The department shall provide the information specified

in this paragraph upon the request of any employee or collective bargaining

/L @/ representative described in this paragraph i’%’/
\

13
15

Hlstory 1995 a. 2]6 289; 1997 a. 27, 36, 236, 318; 1999 a. 9, 32.

Pa ge 1780, line 16: after that line insert:
“(98) WISCONSIN WORKS CONTRACTS FOR THE 2002— O?I/CONTRACT PERIOD.
(a) Deﬁnztzons In this subsectlon
1. “Department” means the department of workforce development.

2. “Draft contract terms” means the draft contract terms issued by the

department of workforce development on May 14, 2001, for Wisconsin works -

- contracts having a term that begins on January 1, 2002, and ends on December 31,

2003.

| | v |
3. “Wisconsin works” has the meaning given in section 49.141 (1) (p) of the

statutes.

| v
4. “Wisconsin works agency” has the meaning given in section 49.001 (9) of the

statutes.
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5. “Wisconsin works contract” means a contract to administer Wisconsin works
under section 4,9.143\€f the statutes, as affected by this act.

(b) Performance bonuses.\/Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2003; shall require the
department to do all of the following:

1. Pay a Wisconsin Worké agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for community
reinvestment that are required under parag“raph (d)énd the agency is otherwise
eligible to receive payment under the contract.

2. Pay a Wisconsin works agency an amount equal to 2% of the total amount
of the contract if tyhe. agency meéts the performance standards for unrestricted
perforfnance bonus that are required under paragraph (d) ‘gnd the agency is
otherwise eligible to receive payment under the contract.

| (¢) Sanctions for unallowable expenses.” Each Wisconsin works contract having
a term that begins on January 1, 2002, and ends on December 31, 2003, shall require
a; Wisconsin works agency that submits to the departmenf, unallowable expenses,
including expenses that are not reasonable and necessary for the delivery of
Wisconsin works services, to pay.to the department a sanction equal to\€0% of the
total amount of unallowable expenses that were submitted by the Wisconsin works
agency. |

(d) Performance standards. Each Wisconéin works contract having a term that
»begins on J anuafy 1, 2002, and ends on December 31, 209%, shali include the

performance standards specified in the department’s&ontract terms except that each

v
contract shall specify all of the following: ' LW
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1. That the department Wgant a Wisconsin works agency a one—case
credit for purposes of determining whether the agency‘ineets the base contréct
benchmark and whether the agency is eligible to contract with the department under
section 49.143 (1) (a) Z%f the statutes, as created by this act.

2. That no Wisconsin works agency may receive a one—case‘/credit for purposes
of determining whether the agency is eligible for unresti'icted bonus funds.

3. That the performance standards the department uses to determine whether
the Wisconsin works agency meets the base contract benchmark and whether the
Wisconsin works agency is eligible to contract with the department under section

oF Yhe stafutes
49.143 (1) (a) 2ﬁs ci"eated by.this act, include an extension request standard that
requires fimely processing of requests for extensions and timely documentation of
those requests on the client assistance for reemployment and econ.omic support -

computer system.

4. That no Wisconsin works agency may be required to meet the extension
suledidision
requests standardsfunder B«ﬂbﬂA3. to be eligible for unrestricted bonus funds.

5. That)if the Wisconsin works agency has an average score of 6.5 en each
survey item under the financial management‘g’::r:dards and is otherwise eligible to
receive payment under the contract, the agency shall be eligible for unrestricted
bonus funds.

6. That the signiﬁcant audit finding item that is part of the financial
management, performance‘écanda-rd includes en audit ﬁnding that the unallowable
or questioned costs exceed a percentage of the total amount of the contract that is
determined by the department.

(e) Community reinvestment funds. No Wisconsin works contract having a

term that begins on January 1, 2002, and ends on December 31, 2003, may include
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a provision that provides community reinvestment funds to a Wisconsin works
agency.”.

3. Page 1813, line 13: after that 1ine insert:

“(8¢) WISCONSIN WORKS CONTRACTING PROCESS. The treatment of section 49.143
(1) (a), (ag), (am), (ar), and (ay%)f the statutes first applies to contracts entered into,
extended, modified, or renewed 0;1 th.e effective date of this subsection.”.\/

4. Page 1826, line 22: after that line insert:

“(2c). WISCONSIN WORKS CONTRACTING PROCESS. The treatment of section 49.143

v
(1) (a), (ag), (am), (ar), and (ay)\éf the statutes and SECTION 9358 (8c) of this act take
effect on February 1, 2002.”.

(END)



DRAFTER’S NOTE LRBb0367/1dn
FROM THE ‘ ) ISR:..:...
X
LEGISLATIVE REFERENCE BUREAU .

\XLA

Victoria Carreén:

This amendment contains Motion #790 and Items 8. and 11. of Motion #346. Please
review the amendment carefully to make sure that it is consistent with your intent.

The effective date for the modifications to the contracting process is February 1, 2002, v

to ensure that the changes will not apply to the 2002—03 contracts.

Please feel free to contact me if you have any questions or concerns.

Ivy G. Sager—Rosenthal
Legislative Attorney
Phone: (608) 261-4455

E-mail: ivy.sager-rosenthal@legis.state.wi.us
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Section ,(#. 49.143 (1) (b) of the statutes is amended to read:

e
i( 49.143 (1) (b) If no acceptable provider in a geographical area is selected under par. (a) eramy,

. )
the department shall administer Wisconsin works in that geographical area.

History: 1995 a. 216, 289; 1997 a. 27, 36, 236, 318; 1999 a. 9, 32.

(end ing 3D

isagerro(Irbunx13) o Mon-Tun—4-2001  1:10 pm




DRAFTER’S NOTE LRBb0367/1dn
FROM THE ISRj1d:jf
LEGISLATIVE REFERENCE BUREAU

June 4, 2001

Victoria Carreén:

This amendment contains Motion #790 and Items 8. and 11. of Motion #346. Please
review the amendment carefully to make sure that it is consistent with your intent.

The effective date for the modifications to the contracting process is February 1, 2002,
to ensure that the changes will not apply to the 2002—03 contracts.

Please feel free to contact me if you have any questions or concerns.

Ivy G. Sager-Rosenthal
Legislative Attorney
Phone: (608) 261—4455

E—mail: ivy.sager-rosenthal@legis.state.wi.us
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LFB....... Carreon — W-2 contract modifications

For 2001-03 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

- TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locations indicated, amend the bill as follows:

1. Page 790, line 21: after that line insert: |

“SECTION 1657g. 49.148 (1) (a) of the statutes is repealed and recreated to read:

49.143 (1) (a) Except as provided in par. (ar), the department may do any of the
following: |

1. Award a contract, on the basis of a competitive process approved by the
secretary of administration, to any person to administer Wisconsin works in a
geographical area determined by the department under sub. ().

2. Contract with a Wisconsin works agency to administer Wisconsin works if
that agency has met the performance standards established by the department
under sub. (8), during the immediately preceding contract period.

SECTION 1657j. 49.143 (1) (ag) of the statutes is created to read:
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- 49.143 (1) (ag) A contract entered into under par. (a) 2. shall be for a term of
at least 2 years. A Wisconsin works agency may elect not to enter into a contract
under par. (a) 2. if the Wisconsin works agency informs the department by the date
established by .the department that the Wisconsin works agency has inade that
election. A Wisconsin works agency that has not met the performance standards
established by the department under sub. (3) may apply for a contract under the
competitive process established under par. (a) 1.

SECTION 1657m. 49.143 (1) (am) of the statutes is repealed.

SECTION 1657p. 49.143 (1) (ar) of the statutes is created to read:

49.143 (1) (ar) If the department changes the geographical areaé for which a
Wisconsin works agency administers Wisconsin works as provided under sub. (6), the
department shall award contracts on the basis of the competitive process established
by the department under par. (a) 1. regardless of whether a Wisconsin works agency
has met the performance standards established by the department under sub. (3)
and is eligible to contract with the department under par. (a) 2. | |

SECTION 1657r. 49.143 (1) (ay) of the statutes is amended to read:

49.143 (1) (ay) A county or tribal governing body that enters into a contract
under par. (a) ox-(am) but elects not to compete for a subsequent contract under par.
(a) 1. shall provide the notice required under this paragraph at least 6 months prior
to the expiration of its contract under par. (a) erfam)}-1. A county or tribal governing
body that elects not to enter into a contract under par. tam)1- (a) 2. or to conipete for
a contract under par. (am)-2. (ag) shall provide the notice required under this
paragraph by the date established by the department, by rule, under par. faz}-1- (ag).
The notice shall be provided to all employees of the county or tribal governing body

who may be laid off as a result of the county’s or tribal governing body’s election not
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1 to enter into or compete for a contract and to t.he certified or recognized collective
2 bargaining representatives of such employees, if any. The notice shall inform the
3 employees and the representatives that the county or tribal governing body is
4 making the election not to enter into or compete for-a contract; that the employees
5 may be .laid off as a result ef that election; that the employees may wish to consider
6 forming a private agency to bid on the contract under par. (a) 1.; that the employees
7 may ebtain information from the department on the competitive process under par.
8 (a) 1. and the contract requirements under this section; and that the employees may
9 obtain information from the department on steps that the employees might take to
10 organize themselves to form a private agency for the purposes of competing for a
11  contract under par. (a) 1. The department shall provide the information specified in
12 fhis paragraph upon the request of any employee or collective bargaining
. 13 representative described in this peragraph. |

14 SECTION 1657u. 49.143 (1) (b) of the statutes is amended to read:
J 15 49.143 (1) (b) Ifno acceptable provider in a geographical area is selected under
16 par. (a) er—(am), the departme'nt‘ shall administer Wisconsin Works in that

; geographical area.”.

2. Page 1780, line 16: after that line insert:

19 © “(9e) WISCONSIN WORKS CONTRACTS FOR THE 2002-03 CONTRACT PERIOD.

20 (a) Definitions. In this subsection:

21 1. “Deparj;ment” means the department of workforce development.

22 2. “Draft cohtract terms” means the draft contract terms issued by the

23 department of workforce development on May | 14, 2001, for Wisconsin works
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contracts having a term that begins on January 1, 2002, and ends on December 31,
2003.

| 3. “Wisconsin works” has the meaning given in section 49.141 (1) (p) of the
statutes.

4. “Wisconsin works agency” has the meaning given in section 49.001 (9) of the
statutes. |

5. “Wisconsin works contfactf’ means a contract to administer Wisconsin works
under section 49.143 of the statutes, as affected by this act.

(b) Performance bonuses. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2003, shall require the
department to do all of the following:

1. Pay a Wisconsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards. bfor community
reinvestment that are required under paragraph (d) and the agency is otherwise
eligible to receive payment under the contract.

2. Pay a Wisconsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for unrestricted
performance bonus that are required under paragraph (d) and the agency is
otherwise eligible to receive payment under the contract.

(¢) Sanctions for unallowable expenses. Each Wisconsin works contract having
a term that begins on January 1, 2002, and ends on December 31, 2003, shall require
a Wisconsin works agency that submits to the department unallowable expenses,
including expenses that are not reasonable and necessary for the delivery df

Wisconsin works services, to pay to the department a sanction equal to 50% of the
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total amount of unallowable expenses that were submitted by the Wisconsin works
agency.

(d) Performance standards. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2008, shall include the
performance standards specified in the department’s draft contract terms except
that each contract shall specify all of the following:

1. That the department may only grant a Wisconsin works agency a one—case
credit for purposes of determining whether the agency meets the base contract -
benchmark and whether the agency is eligible to contract with the department under
section 49.143 (1) (a) 2. of the statutes, as created by this act. |

2. That no Wisconsin works agency may receive a one—case credit for purposes
of determining Whether the agency is eligible for unrestricted bonus funds.

3. That the performance standards the deparfment uses to determine whether
the Wisconsin works agency meets the base contract benchmark and whether the
Wisconsin works agency is eligible to contract with the department under section
49.143 (1) (a) 2. of the statutes, as created by this act, include an extension request
standard that requires timely processing of requests for extensions and timely
documentation of those requests on the client assistance for reemployment and
economic support computer system.

4. That no Wisconsin works agency may be required to meet the extension
requests standard under subdivision 3. to be eligible for unrestricted bonus funds.

5. That, if the Wiseonsin works agency has an average score of 6.5 on each

survey item under the financial management standards and is otherwise eligible to

 receive payment under the contract, the agency shall be eligible for unrestricted

bonus funds.
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1 6. That the significant audit finding item that is part of the financial
2 management performance standard includes an audit finding that the unallowable
3 or_questioned costs exceed a percentége of the total amount of the contract that is
| 4 . determined by the department.
5 " (e) Community reinvestment funds. No Wisconsin works contract having a -
: \/ 6 term that begins on January 1, 2002, ahd ends on December 31, 2003, may include |
a provision that provides community reinvestment funds to a Wisconsin works
agency.
3. Page 1813, line 13: after that line insert:
“(8c) WISCONSIN WORKS CONTRACTING PROCESS. The treatment of section 49.143

ond LZ@) v
(1) (a), (ag), (am), (ar), and (ayzf)f the statutes first applies to contracts entered into,

extended, modified, or renewed on the effective date of this subsection.”.

13 2ee-F826\]ine 220 afterthatline Tsé
14 _ ISCONSIN CONTRAC ROCESS eat of sectio 142

15 )5 8), ar),and (ay)ef the statutss and SECTION-F358 (8c)oFthis act take
16 ewmmm

17 (END)
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2001-2002 DRAFTING INSERT LRBb0367/2ins
FROM THE ISR.:.......
LEGISLATIVE REFERENCE BUREAU

Insert 3—17

1. Page 791, line 18: aftér that line insert:

“SECTION 1660d.\/49.143 (2g)‘/of the statutes is created to read: _

49.143 (2g) TRANSFER OF FUNDING ALLOCATIONS PROHIBITEDT/Each contract under
sub. (1)‘/sha11 prohibit a\/ Wisconsin works agency from >using funding that is allocated
under the contract W/Wismorks benefits under s.\/ 49.148 for any of the
following: :

(a) Costs of providing direct services to Wisconsin works participants.

(b) Costs of administering Wisconsin works.”.

Insert 6-19

() Contracting process.\/Not'later than the first day of the first month beginning
after the effective date of this paragraph\,/the department shall amend the draft
contract terms'to specify that in subsequent contracts the department shall use the

contracting process under section 49.143 (1){f the statutes, as affected by this act.”.



DRAFTER’S NOTE LRBb0367/2dn
FROM THE ISR:.......
LEGISLATIVE REFERENCE BUREAU

Victoria Carreén:

I chose the first day of the first month bégimﬁng after publication of the budget for the

date by DWD must amend the draft contract terms. Please let me know if there is
another date I should use.

Ivy G. Sager—-Rosenthal

Legislative Attorney

Phone: (608) 261-4455

E-mail: ivysager-rosenthal@legis.state.wi.us



DRAFTER’S NOTE LRBb0367/2dn
| FROM THE ISR:jld:jf
LEGISLATIVE REFERENCE BUREAU

June 6, 2001

Victoria Carreén:

I chose the first day of the first month beginning after publication of the budget for the

date by DWD must amend the draft contract terms. Please let me know if there is
another date I should use.

Ivy G. Sager-Rosenthal
Legislative Attorney
Phone: (608) 261-4455

E—mail: ivysager-rosenthal@legis.state.wi.us




Sager-Rosenthal, lvy

From: Carreon, Victoria
Sent: Thursday, June 07, 2001 1:19 PM
To: : Sager-Rosenthal, vy

Subject: LRBb0367/2

| know you said there would be further changes to this draft, but | did not see a couple of things in here that | thought would
be there. Will they be in the next draft? .

its contract terms regarding right of first selecti
-direction to DWD to amend its contract terms regaraing change in geographic regions

/ﬁso, is the effective date of the budget the same as the first day of the month beginning after publication of the budget? |
was confused with the drafters note vs. p.7.

Victoria Carreén <
Legislative Fiscal Bureau
State of Wisconsin
phone (608) 266-3847

fax (608) 267-6873



Eer—Rosenthal, lvy

From: Carreon, Victoria

Sent: Wednesday, June 06, 2001 1: 06 PM
To: Sager-Rosenthal, lvy

Subject: . A few more comments on 0367/1

Rob Iooked at the draft and had a few comments.

h page 4 line 13, can we change community reinvestment to restricted performance bonus? This may help eliminate the
confusion re community reinvestment.

\/Pa@ line 22, can we add, as determined by the Department, Department-sponsored audit or an audit by the Legislative
Audit Bureau?

Page 5 line 20. How about mstead saying that the extension requests standard shall not be used for determination of
ward of unrestricted bonus funds.

Let me know if you have questions.

Victoria



Sager-Rosenthal, lvy

From: Carreon, Victoria

Sent: Wednesday, June 06, 2001 7:54 AM
To: ' ‘ Sager-Rosenthal, lvy

Subject: A few other comments

Also, for b0367/1- we need to add somethln
limited to’ cost and bnoP experience. N

g stating that the competitive process must have criteria inclui’zﬁing but not

Feel free to call when you are ready to talk about the food stamp transfer.

-Victoria




DRAFTER’S NOTE LRBb0367/3dn
- FROM THE ' ISR:.,:...

: A
LEGISLATIVE REFERENCE BUREAU

| w
doxe \B

Victoria Carredn:

I am not sure that I understand the requirements for the “significant audit findind”/
Is it okay that the amendment does not specify the percentage that the unallowable

costs have to exceed the total amount of the contract for there to be a “significant audit
finding”?

lease review this amendment carefully to ensure that it is consistent with your intent.

Ivy G. Sager—Rosenthal
Legislative Attorney
Phone: (608) 261-4455

E-mail: ivysager-rosenthal@legis.state.wi.us
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eveees Carreon — W-2 contract modifications

FoOR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locations indicated, amend the bill as follows:

1. Page 790, line 21: after that line insert:

“SECHdN 1657g. 49.143 (1) (a) of the statutes is repealed and recreated to read:

49.143 (1) (é) Except as provided in par. (ar), the department may do any of the
following:

1. Award a contract, on the basis of a competitive process approved by the
secretary of administration, to any person to administer Wisconsin works in a

geographical area determined by the department under sub. (6).

2. Contract with a Wisconsin works agency to administer Wisconsin works if
that agency has met the performance standards established by the department
under sub. (3), during the immediately preceding contract period.

SECTION 1657j. 49.143 (1) (ag) of the statutes is created to read:

%}0 The covnpehihve procaaa— anadl incudue cost gnd. rior”
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49.143 (1) (ag) A contract entered into under par. (a) 2. shall be for a term of
at least 2 years. A Wisconsin works agency may elect not to enter into a contract
under par. (a) 2. if the Wisconsin works agency informs the department by the date
established by the department that the Wisconsin works agency has made that
election. A Wisconsin works agency that has not met the performance standards
established by the department under sub. (8) may apply for a contract under the
competitive process established under par. (a) 1.

SECTION 1657m. 49.143 (1) (am) of the statutes is repealed.

SECTION 1657p. 49.143 (1) (ar) of the statutes is created to read:

49.143 (1) (ar) If the department changes the geographical areas for which a
Wisconsin works agency administers Wisconsin works as provided under sub. (6), the
department shall award contracts on the basis of the competitive process established
by the department under par. (a) 1. fegardless of whether a Wisconsin works agency
has met the performance standards established by the department under sub. (3)
and is eligible to contract with the department under par. (a) 2.

SECTION 1657r. 49.143 (1) (ay) of the statutes is amended to read:

49.143 (1) (ay) A county or tribal governing body that enters into a contract
under par. (a) ee{am) but elects not to cqmpete for a subsequent contract under par.
(a) 1. shall provide the notice required under this paragraph at least 6 months prior
to the expiration of its contract under par. (a) erfam)}-1. A county or tribal governing
body that elects not to enter into a contract under par. {am)}-1. (a) 2. or to compete for
a contract under par. (am)-2. (ag) shall provide the notice required under this
paragraph by the date established by the department, by rule, under par. taza)-1- (ag).
The notice shall be provided to all employees of the county or tribal goverriing body

who may be laid off as a result of the county’s or tribal governing body’s election not
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to enter into or compete for a contract and to the certified or recognized collective
bargaining representati\;es of such employees, if any. The notice shall inform the
employees and the representativés that the county or tribal governing body is
‘making the election not to enter into or compete for a contract; that the employees
may be laid off as a result of that election; that the employees may wish to consider
forming a private agency to bid on the contract under par. (a) 1.; that the employees
may obtain information from the department on the competitive process under par.
(a) 1. and the contract requirements under this section; and that the employees may -
obtain information from the department on steps that the employees might take to
organize themselves to form a private agency for the purposes of competing for a
contract under par. (a) 1. The department shall provide the information specified in
this paragraph upon the request of any employee or collective bargaining
representative described in this paragraph.

SECTION 1657u. 49.143 (1) (b) of the statutes is amended to read:

49.143 (1) (b) If no acceptable provider in a geographical area is selected under

par. (a) ere{am), the department shall administer Wisconsin works in that

geographical area.”.

2. Page 791, line 18: after that line insert:

“SEcTION 1660d. 49.143 (2g) of the statutes is cx;éated to read:

49.143 (2g) TRANSFER OF FUNDING ALLOCATIONS PROHIBITED. Each contract under
sub. (1) shall prohibit a Wisconsin works agency from using funding that is allocated
under the contract to pay Wisconsin Wbrks benefits under s. 49.148 for any of the

following:

(a) Costs of providing direct services to Wisconsin works participants.
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(b) Costs of administering Wisconsin works.”.

3. Page 1780, line 16: after that line insert:

“(9e) WISCONSIN WORKS CONTRACTS FOR THE 2002-03 CONTRACT PERIOD.

(a) Definitions. In this subsection:

1. “Department” means the department of workforce development.

2. “Draft contract terms” means the draft contract terms issued by the
department of workforce development on May 14, 2001, for Wisconsin works
contrécts having a term that begins on January 1, 2002, and ends on December 31,
2003.

3. “Wisconsin works” has the meaning given in séction 49.141 (1) (p) of the
statutes.

4. “Wisconsin works agency” has the meaning given in section 49.001 (9) of the
statutes. |

5. “Wisconsin works contract” means a contract to administer Wisconsin works
under section 49.143 of the statutes, as affected by this act.

(b) Performance bonuses. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2003, shall require the
department to do all of the following:

1. Pay a Wisconsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for WM}*,

restnec ?i’f Mo ko —
é)%}dpy@%mm{ at are required under paragraph (d) and the agency is otherwise

eligible to receive payment under the contract.
2. Pay a Wisconsin works agency an amount equal to 2% of the total amount

of the contract if the agency meets the performance standards for unrestricted
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performance bonus that are required under paragraph (d) and the agency is
otherwise eligible to receive payment under the contract.

(é) Sanctions for unallowable expenses. Each Wisconsin works contract having
a term that begins on January 1, 2002, and ends on December 31, 2003, shall require
a Wisconsin works agency that submits to the department unallowable expenses,
including expenses that are not reasonable and necessary for the delivery of
Wisconsin works services, to pay to the department a sanction equal to 50% of the
total amount of unallowable expenses that were submitted by the Wisconsin worllis
agency.

(d) Performance standards. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 81, 2008, shall include the
performance standards specified in the department’s draft contract terms except
that each contract shall specify all of the following:

1. That the department may only grant a Wisconsin works agency a one—case
credit for purposes of determining whether the agency meets the base contract
benchmark and whether the agency is eligible to contract with the department under
section 49.143 (1) (a) 2 of the statutes, as created by this act.

2. That no Wisconsin works agency may receive a one—case credit for purposes
of determining whether the agency is eligible for unrestricted bonus funds.

3. That the performance standards the department uses to determine whether
the Wisconsin works agency meets the base contract benchmark aﬁd whether the
Wisconsin works agency is eligible to contract with the department under section
49.143 (1) (a) 2. of the statutes, as created by this act, include an extension request

standard that requires timely processing of requests for extensions and timely
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documentation of those requests on the client assistance for reemployment and

economic support computer system. ,v/ ‘ |
the_ depanfrrent /}/)axzf//)df' apd"zj"

4. Tha% W VA2 2 reth-46\ed Hbe extension
detiomna, wiather @ Wiscmsin woka
requests standard under subdivision 3/.? eligible fpmunrestricted bonus funds. Y ) o
’ f. X Al coqve—

5. That, if the Wisconsin works agency has an average score of 6.5 on each
survey item under the financial management standards and is otherwise eligible to

receive payment under the contract, the agency shall be eligible for unrestricted

bonus funds.

6. That the significant audit finding item that is part of the financial

management performance standard includes an audit finding that the unallowable

-

or questioned costs/exceed a percentage of the total amount of the contract that is

determined by the department.
(e) Community reinvestment funds. No Wisconsin works contract having a

term that begins on January 1, 2002, and ends on December 31, 2003, may include

15 a provision that provides community reinvestment funds to a Wisconsin works
16 agency. |
17 (f) Contracting process. Not later than the first day of the first month beginning

18 after the effective date of this paragraph, the department shall amend the draft

19 contract terms to specify that in subsequent contracts the department shall use the
Jirars '
contracting processﬁmder section 49.143 (1) of the statutes, as affected by this act.”.
N
21 4. Page 18183, line 13: after that line insert:

. | v ’ |
) O “MH"P\’J@CL ‘b& ﬂu. MO@W}T}:OT n onN a,udﬂr gpmgc/up!
JD& tha dupotbmant Cﬂ%@mh\)@ ot sburtoun—
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“(8c) WISCONSIN WORKS CONTRACTING PROCESS. The treatment of section 49.143
(1) (a), (ag), (am), (ar), and (ay) and (2g) of the statutes first applies to contracts
entered into, extended, modified, or renewed on the effective date of vthis subsection.”.

(END)



DRAFTER’S NOTE LRBb0367/3dn
FROM THE ISR:jld:rs
LEGISLATIVE REFERENCE BUREAU

June 8, 2001

Victoria Carreén:

I am not sure that I understand the requirements for the “significant audit finding.”
Is it okay that the amendment does not specify the percentage that the unallowable

costs have to exceed the total amount of the contract for there to be a “significant audit
finding”?

Please review this amendment carefully to ensure that it is consistent with your intent.

Ivy G. Sager—Rosenthal
Legislative Attorney
Phone: (608) 261-4455

E-mail: ivy.sager-rosenthal@legis.state.wi.us
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LFB....... Carreon — W-2 contract modifications"

FOR 2001-03 BUDGET — NOT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locations indicated, amend the bill as follows:

1. Page 790, line 21: after that line insert:

;‘SECTION 1657g. 49.143 (1) (a) of the statutes is repealed and recreated to read:

49.143 (1) (a) Except as provided in par. (ar), the department may do any of the
following:

1. Award a contract, on the basis of a competitive process approved by the
secretary of administration, to any person to administer Wisconsin works in a
geographical area determined by the department under sub. (6). The competitive
process shall include cost and prior experiencé criteria.

2. Contract with a Wisconsin works agency to admin_ister Wisconsin works if
that agency has met the performance standards established by the department

under sub. (3), during the immediately preceding contract period.
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SECTION 1657j. 49.143 (1) (ag) of the statutes is created to read:

49.143 (1) (ég) A contract entered into under par. (a) 2. shall be for a term of
at least 2 years. A Wisconsin works agency may elect not to enter into a contract
under pér. (a) 2. if the Wisconsin works agency informs the department by the date
established by the department that the Wisconsin works agency has made that
election. A Wisconsin works agency that has not met the performaﬁce standards
established by the department under sub. (3) may apply for a contract under the
competitive process established under par. (a) 1.

SECTION 1657m. 49.143 (1) (am) of the statutes is repealed.

SECTION 1657p. 49.143 (1) (ar) of the statutes is created to read:

49.143 (1) (ar) If the department changes the geographical areas for which a
Wisconsin works agency administers Wisconsin works as pfovided under sub. (6), the
department shall award contracts on the basis of the competitive process established
by the department under par. (a) 1. regardless of whether a Wisconsin works agency
has met the performance standards established by the department under sub. (3)
and is eligible to contract with the department under par. (a) 2.

SECTION 1657r. 49.143 (1) (ay) of the statutes is amended to read:

49.143 (1) (ay) A county or tribal governing body that enters into a contract
under par. (a) ex{am) but elects not to compete for a subsequent contract under par.
(a) 1. shall provide the notice required under this paragraph at least 6 months prior
to the expiration of its contract under par. (a) exfam)-1. A county or tribal governing
body that elects not to enter into a contract under par. {am)-1- (a) 2. or to compete for
a contract under par. (am)-2: (ag) shall provide the notice required under this
paragraph by the date established by the department, by rule, under par. {am}1. (ag).

The notice shall be provided to all employees of the county or tribal governing body
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who may be laid off as a result of the county’s or tribal governing body’s election not
to enter into or compete for a contract and to the certified or recognized collective
bargaining representatives of such employees, if any. The notice shall infbrm the
employees and the representatives that the county or tribal governing body is
makmg the election not to enter into or compete for a contract; that the employees

may be laid off as a result of that election; that the employees may wish to consider

forming a private agency to bid on the contract under par. (a) 1.; that the employees

" may obtain information from the department on the competitive process under par.

(a) 1. and the contract requirements under this section; and that the employees may
obtain information from the department on steps that the employees might take to
organize themselves to form a private agency for the purposes of competing for a
contract under par. (a) 1. The department shall provide the information specified in
this paragraph upon the request of any employee or collective bargaining
representative described in this paragraph.

SECTION 1657u. 49.143 (1) (b) of the statutes is amended to read:

49.143 (1) (b) Ifno acceptable provider in a geographical area is selected under
par. (a) er~<am), the department shall administer Wisconsin works in that
geographical area.”. |

2. Page 791, line 18: after fhat line insert:

“SECTION 1660d. 49.143 (2g) of thé statutes is created to read:

49.143 (2g) TRANSFER OF FUNDING ALLOCATIONS PROHIBITED. Each contract under
sub. (1) shall prohibit a Wisconsin works agency from using funding that is allocated

under the contract to pay Wisconsin works benefits under s. 49.148 for any of the

fgllowing:
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(a) Costs of providing direct services to Wisconsin works participants.

(b) Costs of administering Wisconsin works.”.

3. Page 1780, line 16: after that line insert:

“9e) WIscoNSIN WORKS CONTRACTS FOR THE 2002-03 CONTRACT PERIOD.

(a) Definitions. In this subsection:

1. “Department” means the department of workforce development.

2. “Draft contract terms” means the draft contract terms issued by the
department of workforce development on May 14, 2001, for Wisconsin works
contracts having a term that begins on January 1, 2002, and ends on December 31,
2003.

3. “Wisconsin works” has the meaning given in section 49.141 (1) (p) of the
statutes. |

4. “Wisconsin works agency” has the meaning given in section 49.001 (9) of the
statutes.

5. “Wisconsin works contract” means a contract to administer Wisconsin works
under section 49.143 of the statutes, as‘aﬁ'ected by this act.

(b) Performance bonuses. Each Wisconsin works contract having a term that

begins on January 1, 2002, and ends on December 31, 2003, shall require the

department to do all of the following:

1. Pay a Wisconsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for restricted
performance bonus that are requir_'ed under paragraph (d) and the agency is

otherwise eligible to receive payment under the contract.
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1 2. Paya Wiéconsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for unrestricted
j)erformance bonus that are required under paragraph (d) and the agency is
otherwise eligible to receive payment under the contract.

(c) Sanctions for unallowable expenses. Each Wisconsin works contract having

o Ot W W N

a term that begins on January 1, 2002, and ends on December 31, 2003, shall require

a Wisconsin works agency that submits to the depart lent unallowable expenses,

: [- as ldmh&ulv b e depotrmate ¢ in an et wmsou ﬁu— dép@"”“j

e. not nab e

Gofd (A\ve

to pay to the department a sanction equal to 50% of the g4+

total amount of unallowable expenses that were submitted by the Wisconsin works bu%
11 | agency.
12 ' (d) Performance standdrds. Each Wisconsin works contract having a term that
13 begins on January 1, 2002, and ends on December 31, '2003, shavll include the
14 performance standardé specified in the department’s draft contract terms except

15 that each contract shall specify all of the following:

16 1. That the department may only grant a Wisconsin works agency a one—case
17 credif for purposes of determining whether the agency meets the base contract
18 benchmark and whether the agency is eligible to contract with the department under
19 . section 49.143 (1) (a) 2. of the statutes, as created by this act.

20 2. That no Wisconsin works agency may receive a one—case credit for purposes
21 of determining whether the agency is eligible for unrestricted bonus funds.

22 3. That the performance standards the department uses to deterrﬁine whether
23 the Wisconsin works agency meets the base contract benchmark and whether the
24 Wisconsin works agency is eligible to contract with the department under section

25 49.143 (1) (a) 2. of the statutes, as created by this act, include an extension request



10
1
12
13
14

15

16

17
18
19
20
21
22
23

24

2001 — 2002 Legislature —6- R e

standard that requires timely processing of requests for extensions and timely
documentation of those requests on the client assistance for reemployment and
economic support computer system.

4. That the department may not apply the extension requests standard under
subdivision 3. to determine whether a Wisconsin works agency is eligible to receive
unrestricted bonus funds.

5. That, if the Wisconsin works agency has an average score of 6.5 on each
survey item under the financial management standards and is otherwise eligible to
receive payment under the contract, the agency shall be eligible for unrestricted
bonus funds.

6. That the significant audit finding item that is part of the financial
management performance standard includes an audit finding that the unallowable
or questioned costs, as identified by the department or in an audit sponsored by the
department or legislative audit bureau, exceed a percentage of the total amount of
the contract that is determined by the department.

(e) Community reinvestment funds. No Wisconsin works contract having a
term that begins on January 1, 2002, and ends on December 31, 2003, may include
a provision that provides community reinvestment funds to a Wisconsin works
agency.

(D) Contracting process. Not later than the first day of the first month beginning
after the effective date of this paragraph, the department shall amend the draft
contract terms to specify that in subsequent contracts the department shall use the
contracting process specified uﬁder section 49.143 (1) of the statutes, as affected by

this act.”.
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4. Page 1813, line 13: after that line insert:

“(8c) WISCONSIN WORKS CONTRACTING PROCESS. The treatment éf section 49.143
(1) (a), (ag), (am), (ar), and (ay) and (2g) of the statutes first applies to contracts
‘entered into, extended, modified, or renewed on the effective date of this subsection.”.

(END)
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FoR 2001-03 BUDGET — NoT READY FOR INTRODUCTION
LFB AMENDMENT

TO 2001 SENATE BILL 55 AND 2001 ASSEMBLY BILL 144

At the locaﬁons indicated, amend the bill as follows:
1. Page 790, line 21: after that line insert:

“SECTION 1657g. 49.143 (1) (a) of theb statutes is repealed and recreated to read:

49.143 (1) (a) Except as provided in par. (ar), the department may do any of the
following:

1. Award a contract, on the basis of a competitive process approved by the
secretary of admim'stratioh, to any person to administer Wisconsin works in a
geographical area determined by the department under sub. (6). The competitive
process shall include cost and prior experience criteria.

2. Contract with a Wisconsin WOI'kS’ agency to administer Wisconsin works if
that agencyhas met the performance standards established by the department

under sub. (3), during the immediately preceding contract period.
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SECTION 1657j. 49.143 (1) (ag) of the statutes is created to read:

49.143 (1) (ag) A contract entered into under par. (a) 2. shall be for a term of

~at least 2 years. A Wisconsin works agency may elect not to enter into a contract

under par. (a) 2. if the Wisconsin works agency informs the department by the date
established by the department that the Wisconsin works agency has made that
election. A Wisconsin works agency that has not met the performance standards
established by the department under sub. (8) may apply for a contract under the
competitive process established under par. (a) 1.

SECTION 1657m. 49.143 (1) (am) of the statutes is repealed.

SECTION 1657p. 49.143 (1) (ar) of the statutes is created to read:

49.143 (1) (ar) If the department changes the geograp}ﬁcél areas for which a
Wisconsin works agency administers Wiscon;in works as provided under sub. (6), the
department shall award contracts on the basis of the competitive process established
by the department under par. (a) 1. regardless of whether a Wisconsin works agency
has met the performance standards established by the department under sub. (3)
and is eligible to contract with the department under par. (a) 2.

SECTION 1657r. 49.143 (1) (ay) of the statutes is amended to read:

49.143 (1) (ay) A county or tribal governing body that enters into a contract
under par. (a) er-{am) but elects hot to compete for a subsequent contract under par.
(a) 1. shall provide the notice required under this paragraph at least 6 months prior
to the expiration of its contract under par. (a) er{am)1. A county or tribal governing
body that elects not to enter into a contract under par. {am)-1- (a) 2. or to compete for
a contract under par. {am)-2: (ag) shall provide the notice required under this
paragraph by the date established by the department, by rule, under par. {am)-1. (ag).

The notice shall be provided to all employees of the county or tribal governing body
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who may be laid off as a result of the county’s or tribal governing body’s election not
to enter into or compete for a contract and to the certified or recognized collective
bargaining representatives of such employees, if any. The notice shall inform the
employees and the representatives that the county or tribal governing body is
making the election not to enter into or compete for a contract; that the employees
may be laid oﬂ as a result of that election; that the employees may wish to consider
forming a private agency to bid on the contract under par. (a) 1.; that the employees
may obtain information from the department on the competitive process under par.
(a) 1. and the contract requirements under this section; and that the employees may
obtain information from the department on steps that the employees might take to
organize themselves to form a private agency for the purposes of competing for a
contract under par. (a) 1. The department shall provide the information specified in
this paragraph upon the request of any employee or collective bargaining
representative described in this paragraph.

SECTION 1657u. 49.143 (1) (b) of the statuteé is amended to read:

49.143 (1) (b) If no acceptable provider in a geographical area is selected under
par. (a) er—(am), the department shall administer ‘Wisconsin works in that
geographical area.”. |

2. Page 791, line 18: after that line insert:

| “SECTION 1660d. 49.143 (2g) of the statutes is created to read:

49.143 (2g) TRANSFER OF FUNDING ALLOCATIONS PROHIBITED. Each contract under
sub. (1) shall prohibit a Wisconsin works agency from using funding that is allocated
under the contract to pay Wisconsin works benefits under s. 49.148 for ény of the

following:
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(a) Costs of providing direct services to Wisconsin works participants.

(b) Costs of administering Wisconsin works.”.

3. Page 1780, line 16: after that line insert:

“(9e) WISCONSIN WORKS CONTRACTS FOR THE 2002-03 CONTRACT PERIOD.

(a) Definitions. In this subsection:

1. “Department” means the department of workforce development.

2. “Draft contract terms” means the draft contract terms issued by the
department of workforce development on May 14, 2001, for Wisconsin works
contracts having a term that begins on January 1, 2002, and ends on December 31,
2003. |

3. “Wisconsin works” has the meaning given in section 49.141 (1) (p) of the
statutes.

4. “Wisconsin works agency” has the meaning given in section 49.001 (9) of the
statutes.

5. “Wisconsin works contract” means a contract to administer Wisconsin works

* under section 49.143 of the statutes, as affected by this act.

(b) Performance bonuses. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2003, shall require the
departmenf to do all of the following:

1. Paya Wiscdnsin works agency an amount equal to 2% of the total amount
of the contract if the agency meets the performance standards for restricted
performance bonus that are required under paragraph' (d) and the agency is

otherwise eligible to receive payment under the contract.




o W

W O 31 O

10
11
12
13
14
| 15
16
17
18
19
20
21
22
23
24
25

[

2001 — 2002 Legislature _5- il

2. Pay a Wisconsin works agency an amount equal to 2% of the total amount |
of the contract if the agency meets the performance standards for unrestricted
performance bonus that are required under paragraph (d) and the agency is
otherwise eligible to receive payment under the contract.

(¢) Sanctions for unallowable expenses. Each Wisconsin works contract having
a term that begins on January 1, 2002, and ends on December 31, 2003, shall require
a Wisconsin works agency that submits to the department unallowable expenses, as
identified by the department or in an audit sponsored by the department or
legislative audit bureau to pay to the department a sanction equal to 50% of the total
amount of unallowable expenses that were submitted by the Wisconsin works
agency.

(d) Performance standards. Each Wisconsin works contract having a term that
begins on January 1, 2002, and ends on December 31, 2003, shall include the

performance standards specified in the department’s draft contract terms except

~ that each contract shall specify all of the following:

1. Thatv the department may only grant a Wisconsin works agency a one—case
credit for purposes of determining whether the agency meets the base contract
benchmark and whether the agency is eligible to contract with the department under
section 49.143 (1) (a) 2. of the statutes, as created by this act.

2. That no Wisconsin works agency may receive a one—case credit for purposes
of determining whether the agency is eligible for unrestricted bonus funds.

3. That the performance standards the department uses to determine whether
the Wisconsin works agency meets the base contract benchmark and whether the
Wisconsin works agency is eligible to contract bwith the department under section

49.143 (1) (a) 2. of the statutes, as created by this act, include an extension request
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standard that requires timely processing of requests for extensions and timely
documentation of those requests on the client assistance for réemployment and
economic support computer system.

4. That the department may not apply the extension requests standard under
subdivision 3. to determine whether a Wisconsin Wbrks agency is eligible to receive
unrestricted bonus funds.

5. That, if the Wisconsin works agency has an average score of 6.5 on each
survey item under the financial management standards and is otherwise eligible to
receive payment under the contract, the agency shall be eligible for unrestricted
bonus funds. |

6. That the sighiﬁcant audit finding item that is part of the financial
management performance étandard includes an audit finding that the unallowable
or questioned costs, as identified by the department or in an audit sponsored by the
department or legislative audit bureau, exceed a percentage of the total amount of
the contract that is determined by the department.

(e) Community reinvestment funds. No Wisconsin works contract having a
term that begins on January 1, 2002, and ends on December 31, 2003, may include
a provision that provides community reinvestment funds to a Wisconsin works
agency.

() Contracting process. Not later than the first day of the first month beginning
after the effective date of this paragraph, the department shall amend the draft
contract terms to specify that in subsequent contracts the department shall use the
contracting process specified under section 49.143 (1) of the statutes, as affected by

this act.”. |
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4. Page 1813, line 13: after that line insert:

“(8c) WISCONSIN WORKS CONTRACTINé PROCESS. The treatment of section 49.143
(1) (a), (ag), (am), (ar), and (ay)-aﬁd (2g) of the statutes first applies to contracts
entered into, extended, modified, or reneWed on the effective date of this subsection.”.

(END)




